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Introduction

FTSE Russell is conducting a consultation regarding a proposal to enhance the free float restrictions
methodology and research process in order to improve transparency, simplification and replicability of the
index methodologies.

Responding to the consultation

The questions posed as part of this consultation are intended to gather feedback from all market
participants and may or may not result in changes to our indices.

Index users and market stakeholders are invited to respond by 13 December 2024.

The consultation results will be reviewed by the FTSE Russell Index Governance Board in
accordance with the FTSE Russell Policy for Benchmark Methodology Changes: Ground Rules

(Iseg.com).

Any changes will be communicated by via an announcement, which will be available on the FTSE
Russell public website.

Please submit your response to the questions included in this consultation online at
https://www.surveymonkey.com/r/XQQ52Y5

All responses will be treated as confidential. FTSE Russell may publish a summary of the
consultation feedback, but no individual responses will be published and no respondents will be
named.

If you have any questions about this survey, or if you encounter any technical issues, please contact
committeesecretary@ftserussell.com.
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Background

FTSE Russell equity indices are weighted by investable market cap, so that they include company shares
that are available to public investors. Investable market cap applies the most restrictive of free float, foreign
ownership limits (FOL) and lock-up restrictions. Shares where the holders are restricted from selling, locked
up, or held by insiders as defined by FTSE Russell are removed from the indices.

Russell Indexes pioneered the application of free float to index constituents in 1984, and FTSE adopted free
float weighting in 2001. The current FTSE Russell equity index free float restrictions methodology was
implemented in June 2017, following the FTSE Russell merger.

Context for the Market Consultation

FTSE Russell’s free float data is currently sourced from regulatory filings. Due to the number of securities
within FTSE Russell indices, FTSE Russell has historically been unable to incorporate updates from non-
primary filings. As a result, challenges to incorporate transactions disclosed in non-primary filings may lead
to corrections during the query period.

Following integration of the Refinitiv data businesses into LSEG Data & Analytics (formerly known as
Refinitiv), FTSE Russell is now proposing enhancements to the free float restrictions methodology and
research process, to improve transparency, timeliness, frequency and precision of free float calculations,
which are applied to a security’s index weight.

Proposal

FTSE Russell proposes to utilize the “LSEG Data & Analytics Ownership and Profiles Data” (“O&P”) product
as a primary data source in the FTSE Russell free float restrictions research process. In addition, FTSE
Russell proposes to modify the current methodology, removing 10% buffers (detailed in below section).

The O&P product sources shareholder data from more than 70 countries and includes sources such as U.S.
Securities and Exchange Commission (SEC) filings, international declarable stakes notifications, UK share
registers, and more.

Further information regarding the O&P product can be found through the following link:
https://www.lseg.com/en/data-analytics/financial-data/company-data/ownership-and-profiles

Target timeline

FTSE Russell intends to implement with the effective date of the June 2025 FTSE Russell equity index
reviews.
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Proposed methodology change summary

Proposed free float restriction updates
Shares held by the following shareholder types will be fully restricted where the holding is disclosed. These
holdings will therefore not be included in free float.

. Corporations and Employee Share Plans (ESOP)
. All individual holders disclosed within corporate filings, regardless of amount
. Shares held by private equity firms and venture capital funds

Shareholder Types and map to LSEG Data & Analytics Investor Type Codes

Shareholder Type

Definition

Restriction %
(greater than or

equal to)

Change from %

Corporations and Shares held by public companies, 0% 10% restriction on private
Employee Share non-listed subsidiaries of public companies (.other types already
Plans (ESOP) companies, private companies, restricted at 0%)
employee share plans (ESOP), or
holding companies.
Foundations Shares held by foundations and 0% No change
endowments.
Government Shares directly owned by state, 0% No change
Agencies regional, municipal and local
governments (excluding shares
held by independently managed
pension schemes for
governments).
Individual Investors | All individual holders disclosed 0% 10%
within corporate filings will be
restricted, regardless of amount.
Portfolio Holdings Where a single portfolio holding is 30% No change
30% or greater, it will be regarded
as strategic and therefore
restricted.
Sovereign Wealth Shares that are held by sovereign 10%* No change
Funds wealth funds.
Treasury Shares Shares that are held in treasury. 0% No change
Venture Capital and | Shares held by private equity firms 0% 10%
Private Equity and venture capital funds are
generally considered restricted.
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* Please note: the 10% threshold will not apply to an existing or prospective constituent that is eligible for
addition to the index with an investability weight of less than 5% under rule 6.2 A of the FTSE Global Equity

Index Series. The shares will be restricted regardless of the percentage held.

Turnover Analysis

Preliminary index turnover analysis due to free float changes as of September 2024 index reviews is shown
below.
The preliminary index turnover analysis reflects the potential changes to Investable Weight Factor (IWF),
which applies the most restrictive of free float, foreign ownership limits (FOL) and lock-up restrictions. The
preliminary analysis also does not reflect potential changes to index eligibility, e.g. voting rights, liquidity, etc.
Please refer to individual index Ground Rules for additional details.

Hypothetical el
Two-way o
Two-way . Index Transitional
" Turnover x
Turnover* (New Turnover
ethodology) (Surer
Methodology)
Index Code Index Name 9/23/2024 9/23/2024
AWORLDS FTSE All-World Index 3.50% 2.19% 1.96%
AWXUSAS FTSE All-World ex US Index 5.09% 2.25% 3.73%
ASX FTSE All-Share Index 3.22% 1.59% 2.20%
GEISLMS FTSE Global All Cap Index 3.41% 1.82% 2.21%
GXUSS FTSE Global All Cap ex US Index 5.37% 2.23% 4.11%
GEISSC FTSE Global Small Cap Index 16.41% 13.51% 4.57%
SCXUSAS FTSE Global Small Cap ex US Index 17.51% 12.11% 8.08%
GDXUS FTSE Developed All Cap ex US Index 4.51% 1.78% 3.62%
AWD FTSE Developed Index 3.12% 2.14% 1.61%
AWDXUS FTSE Developed ex US Index 4.43% 2.08% 3.23%
AWDEURS FTSE Developed Europe Index 4.56% 2.37% 3.11%
AWDEXUKS FTSE Developed Europe ex UK Index 4.74% 1.99% 3.67%
AWDPAC FTSE Developed Asia Pacific Index 4.80% 1.95% 3.87%
AWDPACXJ In(I;E;I;(SE Developed Asia Pacific ex Japan 4.89% 1.97% 3.79%
AWALLE FTSE Emerging Index 7.21% 3.21% 5.12%
UKX FTSE 100 Index 2.85% 1.67% 1.52%
MCX FTSE 250 Index 7.72% 4.67% 4.25%
SMX FTSE Small Cap Index (UK) 9.49% 3.69% 7.86%
WICHN FTSE China Index 5.72% 2.78% 4.17%
XINO FTSE China 50 Index 8.31% 7.86% 2.29%
XINA50 FTSE China A50 Index 3.84% 3.84% 0.00%
D
WIJPN FTSE Japan Index 4.66% 2.08% 3.96%
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HDY
AWHDY Iné:;;(SE All-World High Dividend Yield 11.14% 9.46% 2 35%
Infrastructure
FGCII FTSE Global Core Infrastructure Index 3.64% 1.53% 2.65%
EDCII Inge;l;(SE Developed Core Infrastructure 2 68% 1.25% 1.91%
FTSE 4Good
4GUK FTSE 4Good UK Select Index 2.51% 1.38% 1.44%
4GUS FTSE 4Good US Select Index 1.74% 1.48% 0.79%
Real Estate
ENHG FTSE EPRA Nareit Global Index 4.23% 2.68% 2.17%
ENGL FTSE EPRA Nareit Developed Index 3.87% 2.52% 1.88%
FNRE FTSE Nareit Equity REITs Index 1.94% 1.60% 0.46%

*** Hypothetical Two-way Turnover is calculated as the sum of the absolute differences between live index
weights as of 20-Sep-24 and index weights using Refinitiv/FTSE Russell free float as of 23-Sep-24, with
price data as of the rank date 23-Sep-24.

Hypothetical aetnEE:
Two-way .
Two-way . Index Transitional
" Turnover o
Turnover* (New (Current Turnover
Methodology) Methodology)
Index Code Index Name 7/1/2024 7/1/2024

RU1000 Russell 1000 Index 3.39% 2.79% 1.01%
RU1000G Russell 1000 Growth Index 23.24% 23.18% 0.96%
RU1000V Russell 1000 Value Index 27.12% 26.83% 1.01%
RU2000 Russell 2000 Index 20.85% 20.35% 4.00%
RU2000G Russell 2000 Growth Index 52.63% 52.20% 4.37%
RU2000V Russell 2000 Value Index 41.97% 41.51% 3.62%
RUMIDCAP Russell Midcap Index 21.16% 20.76% 1.63%
RU3000 Russell 3000 Index 3.10% 2.43% 1.15%
RUTOP200 Russell Top 200 Index 7.41% 6.96% 0.81%
RLARGE Russell Top 50 Index 12.80% 12.49% 0.58%
RMICRO Russell Microcap Index 37.21% 36.74% 7.11%

***Hypothetical Two-way Turnover is calculated as the sum of the absolute differences between live index
weights as of 21-Jun-24 and index weights using New and Current methodology free float as of 24-Jun-24,
with price data as of the rank date 24-Jun-24.

**Index Transitional Turnover is calculated as the sum of the absolute differences between index weights
using FTSE Russell free float and Refinitiv free float as of 23-Sep-24, with prices using the rank date of 23-
Sep-24.
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Questions

1. Do you support FTSE Russell’s proposal to enhance the free float restrictions methodology with
implementation targeted in June 20257

O Yes
O No
Comments:

2. Do you have any concerns with the estimated turnover provided within the consultation? If so,
please specify any indices/markets that concern you and comment regarding solutions FTSE Russell
should consider.

O Yes
O No
Comments:

3. Do you have any additional feedback regarding the proposed changes outlined in this consultation?

[l Yes
[1 No
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Comments:

Please contact your local client services team on info@ftserussell.com or your respective account manager
if you have any questions or would like to schedule a call to discuss this topic in greater detail.
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ABOUT FTSE RUSSELL

FTSE Russell is a leading global provider of index and benchmark solutions, spanning diverse asset classes and investment objectives. As a trusted
investment partner we help investors make better-informed investment decisions, manage risk, and seize opportunities.

Market participants look to us for our expertise in developing and managing global index solutions across asset classes. Asset owners, asset
managers, ETF providers and investment banks choose FTSE Russell solutions to benchmark their investment performance and create investment
funds, ETFs, structured products, and index-based derivatives. Our clients use our solutions for asset allocation, investment strategy analysis and
risk management, and value us for our robust governance process and operational integrity.

For over 35 years we have been at the forefront of driving change for the investor, always innovating to shape the next generation of benchmarks
and investment solutions that open up new opportunities for the global investment community.

CONTACT US
To learn more, visit Iseg.com/ftse-russell; email info@ftserussell.com; or call your regional Client Service team office:
EMEA +44 (0) 20 7866 1810 Asia-Pacific
North America +1 877 503 6437 Hong Kong +852 2164 3333
Tokyo +81 3 6441 1430
Sydney +61 (0) 2 7228 5659

Disclaimer

© 2024 London Stock Exchange Group plc and its applicable group undertakings (the “LSE Group”). The LSE Group includes (1) FTSE International Limited (“FTSE”), (2) Frank
Russell Company (“Russell”), (3) FTSE Global Debt Capital Markets Inc. and FTSE Global Debt Capital Markets Limited (together, “FTSE Canada”), (4) FTSE Fixed Income Europe
Limited (“FTSE FI Europe”), (5) FTSE Fixed Income LLC (“FTSE FI”), (6) The Yield Book Inc (“YB”) and (7) Beyond Ratings S.A.S. (“BR”"). All rights reserved.

FTSE Russell® is a trading name of FTSE, Russell, FTSE Canada, FTSE Fl, FTSE FI Europe, YB and BR. “FTSE®”, “Russell®”, “FTSE Russell®”, “FTSE4Good®”, “ICB®”, “The Yield
Book®”, “Beyond Ratings®” and all other trademarks and service marks used herein (whether registered or unregistered) are trademarks and/or service marks owned or licensed by
the applicable member of the LSE Group or their respective licensors and are owned, or used under licence, by FTSE, Russell, FTSE Canada, FTSE Fl, FTSE FI Europe, YB or BR.
FTSE International Limited is authorised and regulated by the Financial Conduct Authority as a benchmark administrator.

All information is provided for information purposes only. All information and data contained in this publication is obtained by the LSE Group, from sources believed by it to be accurate
and reliable. Because of the possibility of human and mechanical error as well as other factors, however, such information and data is provided “as is” without warranty of any kind. No
member of the LSE Group nor their respective directors, officers, employees, partners or licensors make any claim, prediction, warranty or representation whatsoever, expressly, or
impliedly, either as to the accuracy, timeliness, completeness, merchantability of any information or of results to be obtained from the use of FTSE Russell products, including but not
limited to indexes, data and analytics, or the fitness or suitability of the FTSE Russell products for any particular purpose to which they might be put. Any representation of historical
data accessible through FTSE Russell products is provided for information purposes only and is not a reliable indicator of future performance.

No responsibility or liability can be accepted by any member of the LSE Group nor their respective directors, officers, employees, partners or licensors for (a) any loss or damage in
whole or in part caused by, resulting from, or relating to any error (negligent or otherwise) or other circumstance involved in procuring, collecting, compiling, interpreting, analysing,
editing, transcribing, transmitting, communicating, or delivering any such information or data or from use of this document or links to this document or (b) any direct, indirect, special,
consequential or incidental damages whatsoever, even if any member of the LSE Group is advised in advance of the possibility of such damages, resulting from the use of, or inability
to use, such information.

No member of the LSE Group nor their respective directors, officers, employees, partners or licensors provide investment advice and nothing in this document should be taken as
constituting financial or investment advice. No member of the LSE Group nor their respective directors, officers, employees, partners or licensors make any representation regarding
the advisability of investing in any asset or whether such investment creates any legal or compliance risks for the investor. A decision to invest in any such asset should not be made in
reliance on any information herein. Indexes cannot be invested in directly. Inclusion of an asset in an index is not a recommendation to buy, sell or hold that asset nor confirmation that
any particular investor may lawfully buy, sell or hold the asset or an index containing the asset. The general information contained in this publication should not be acted upon without
obtaining specific legal, tax, and investment advice from a licensed professional.

The information contained in this report should not be considered “research” as defined in recital 28 of the Commission Delegated Directive (EU) 2017/593 of 7 April 2016
supplementing Directive 2014/65/EU of the European Parliament and of the Council (“MiFID II”) and is provided for no fee.

Past performance is no guarantee of future results. Charts and graphs are provided for illustrative purposes only. Index returns shown may not represent the results of the actual
trading of investable assets. Certain returns shown may reflect back-tested performance. All performance presented prior to the index inception date is back-tested performance.
Back-tested performance is not actual performance, but is hypothetical. The back-test calculations are based on the same methodology that was in effect when the index was officially
launched. However, back-tested data may reflect the application of the index methodology with the benefit of hindsight, and the historic calculations of an index may change from
month to month based on revisions to the underlying economic data used in the calculation of the index.

This document may contain forward-looking assessments. These are based upon a number of assumptions concerning future conditions that ultimately may prove to be inaccurate.
Such forward-looking assessments are subject to risks and uncertainties and may be affected by various factors that may cause actual results to differ materially. No member of the
LSE Group nor their licensors assume any duty to and do not undertake to update forward-looking assessments.

No part of this information may be reproduced, stored in a retrieval system or transmitted in any form or by any means, electronic, mechanical, photocopying, recording or otherwise,
without prior written permission of the applicable member of the LSE Group. Use and distribution of the LSE Group data requires a licence from FTSE, Russell, FTSE Canada, FTSE
Fl, FTSE FI Europe, YB, BR and/or their respective licensors.

FTSE Russell 9



http://lseg.com/en/ftse-russell
mailto:info@ftserussell.com

