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Introduction 

The London Stock Exchange Group (“LSEG”) is a leading global financial markets infrastructure and data provider, trusted to deliver 
excellence by customers, partners and markets around the world. We play a vital social and economic role in the world’s financial 
system. With our trusted expertise and global scale, we enable the sustainable growth and stability of our customers and their 
communities. LSEG offers benchmark and index solutions through FTSE Russell. FTSE Russell is a global index provider of 
benchmarks, analytics, and data with capabilities across asset classes and has two authorised benchmark administrators: FTSE 
International Limited and Refinitiv Benchmark Services (UK) Limited (RBSL), both of which are authorised in the UK by the FCA 
under the UK Benchmark Regulation (“UK BMR”).  

As benchmark administrator, RBSL is committed to ensuring that the WMR FX Benchmarks continue to be the most transparent and 
appropriate representation of the global FX markets and provide market participants with solutions for a wide range of use cases. 
RBSL is focussed on maintaining and maximising the quality, integrity and robustness of the benchmarks to provide rates which 
accurately represent the underlying currency markets at a point in time.  

WMR FX Benchmarks originated for use in fund/portfolio valuations, mark-to-market, performance measurement, and index 
calculations. As the WMR FX Benchmarks have evolved and been enhanced over time, they are now suitable for a diverse range of 
financial purposes, including investable products, derivatives, financial contracts, reporting, auditing, analysis and research, and FX 
trade execution.   

In June 2024, RBSL launched a consultation to seek feedback from a broad cross section of market participants on a proposal to 
add spot transaction data from the Cboe FX Platform into the calculation of certain WMR Spot “Trade Currency” Benchmarks. The 
objective of the proposal is to ensure that the WMR FX Benchmarks continue to source sufficient and appropriate transaction data 
that is representative of the currency markets and their methodology meets the needs of users. The following announcement 
provides an update to market participants on this consultation. 

 

 

Overview of the RBSL Consultation 

The WMR Spot Rate benchmarks are designed to accurately reflect the underlying FX markets for each currency at each publication 
through the global day. This is achieved using the most appropriate and representative data sources and adequate sampling of 
bona fide transactions across the respective currency markets. RBSL determines which platforms supply the data that are used in 
the calculation of the WMR spot rates in an objective manner, based on the quality and representativeness of the data on those 
platforms.   

A public market consultation was launched in June 2024 and invited feedback from WMR benchmark stakeholders, including asset 
managers, foreign exchange traders and brokers, industry associations and market infrastructure providers, on a proposal for the 
addition of data from the Cboe FX Platform to the WMR benchmark methodology for certain spot currencies.     

Consultation Approach 

RBSL periodically consults the market regarding significant changes to benchmark methodologies and a robust governance process 
exists to facilitate this type of engagement across all stakeholders. The consultation was made available to all market participants 
through the following link. Supporting information was provided to facilitate a dialogue that was underpinned by relevant data 
analysis and a projected impact analysis. The consultation also sought feedback on the preferred implementation approach for any 
changes and whether RBSL should consider additional data sources in the future.  

 

https://www.lseg.com/content/dam/ftse-russell/en_us/documents/factsheets/wmr-spot-rates-consultation-paper-june-2024.pdf
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Consultation Proposal and Market Feedback 

The WMR spot rate consultation considered whether Cboe FX transaction data should be used in the construction of WMR spot 
rates for certain liquid currencies, including AUD, CAD, CHF, CNH, EUR, GBP, HKD, JPY, NZD, and SGD. After reviewing the level 
of engagement and comments received, RBSL are providing additional details on the proposal and offering market participants a 
further opportunity to provide their feedback as part of this process.  

Framework for diligence of data inputs and incorporation in the WMR methodology 

To ensure the data being sourced for WMR benchmarks is appropriate and equivalent across platforms, RBSL performed an 
analysis of all (anonymized) executed trades and quotes/orders from Cboe to support this consultation. Although no market 
participant will receive the same data as WMR, WMR would receive all relevant transactions if Cboe data were to be used in the 
WMR spot rates. The results of the data analysis performed by RBSL showed that both executed trades and quotes/orders from 
Cboe were comparable with the primary data platforms. It is posited that the use of Cboe FX transaction data would, therefore, 
increase the amount of valid data used in the WMR calculations across currencies, while ensuring that the sample transactions 
remain a broad representation of the market and widely accessible.  

In addition to rigorous data quality and data sufficiency review, robust governance and integrity are important to ensure the 
appropriateness of such platforms for inclusion in the WMR benchmarks. RBSL understands that Cboe has a strong framework 
where participation on the platform is governed by operating procedures and market maker standards to promote best practice, 
including adhering to the FX Global Code and, since April 2023, requiring each Market Maker to have issued a Statement of 
Commitment to the FX Global Code.   

In addition to the quality controls and validation checks that are performed as part of the WMR benchmark calculation process, there 
is a comprehensive monitoring and surveillance program which is run by a team independent to the WMR operations team. This 
program uses independent technology to assess all data received from all platforms to identify any potential market/data 
manipulation, ensuring the integrity of the WMR benchmarks. Cboe FX transaction data would be included in this program should it 
be added to the WMR benchmark calculations. 

 

Appropriateness of the use of Cboe FX transaction data in the methodology for select WMR Spot rates 

RBSL recognises that the primary FX platforms, specifically LSEG Matching and EBS, have a central role in the FX market for price 
discovery and execution and, as such, remain an important and significant data source in the calculations for the WMR Spot rate 
benchmarks. However, it also acknowledged that secondary platforms have evolved and those that facilitate sufficient trading 
volume can be considered a genuine market platform with bona fide transactions. Cboe, for example, estimates that through August 
2024, its market share is 20% with volumes of $32.2 billion executed on its ECN.1  

 A greater number of initial consultation responses supported the inclusion of Cboe FX transaction data in the WMR FX benchmarks, 
asserting that the proposed change would improve representativeness of the WMR benchmarks, considering Cboe represents a 
growing pool of market liquidity. Furthermore, a subset of the supporting respondents also suggested that RBSL consider use of 
Cboe data for a broader range of currencies than those selected, which may be a future consideration, subject to the satisfactory 
data quality and data sufficiency requirements being met and the inclusion of Cboe data being broadly endorsed.  

Contrastingly, certain respondents highlighted a difference in the type of trading platform between existing data sources and the 
Cboe FX Platform. Specifically, that the primary trading platforms currently used for these WMR spot rates operate a Central Limit 
Order Book (CLOB) whereby other secondary trading platforms, including Cboe, operate an Electronic Communication Network 
(ECN), which is comprised of multiple individual pools of curated liquidity. It was queried whether this difference would have a 
material impact on the benchmark calculations or their replicability by the market.  

Respondents that commented on the appropriateness of data input sources based on platform type also queried whether the 
inclusion of transaction data subject to “Last Look”2 may potentially distort the WMR spot rates. RBSL notes that the WMR 
methodology is robust and adopts a “Waterfall” approach to ensure use of the most appropriate data: 

- Level 1 – Executed Trade Rates (primary data for the calculation of the WMR Trade Currencies). The executed trade 
rates which would be used by WMR benchmarks from Cboe are binding, bona-fide trades, irrespective of whether they 

 
1 Source: [Cboe FX’s market share represents Cboe FX spot volume divided by the total volume of publicly reporting spot FX venues (Cboe FX, EBS Markets, Refinitiv, and Euronext 
FX), and the ‘Overall Market’ is comprised of those venues. In the event any of these venues fails to publicly report its monthly volume before publication of this report, its monthly 
volume for purposes of determining the Overall Market may be sourced from industry publications.    
2 “Last Look” refers to a trade request for the quoted price that may be accepted or rejected. 
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result from Firm quotes or quotes subject to Last Look. For the pairs in scope, incorporating Cboe data in an impact 
analysis (July 2024) resulted in Level 1 data being used for 99% of the WMR Closing Spot Rates.   

- Level 2 – Best Bid and Best Offer Order Rates (secondary data which may be used at less liquid times during the global 
day when there are insufficient trade rates). The order rates on Cboe which may be subject to Last Look have an average 
fill rate of 85% and a response time of 10ms or less.3 

In addition to the use of Firm trades in Level 1 of the methodology, the potential impact on the WMR benchmarks of Last Look data 
is mitigated through the one-second sampling of data; comparison of orders across platforms; using the median to remove outliers; 
and systematic validation checks and expert judgement where required to confirm validity and market representativeness of data. As 
it relates to Cboe transaction data specifically, Cboe states that best practice regarding Last Look is enforced through the issuance 
and monitoring of their Market Maker Standards which align with the recommendations of the FX Global Code Principle 17 and 
specify key criteria, such as minimum acceptance rates, maximum review time and quote duration thresholds, to ensure a robust 
and orderly trading platform is maintained. 

Additionally, the data analysis performed by RBSL compared Cboe order rates to order rates received from the primary platforms 
used in the WMR calculations today and the order rates aligned with the market levels from other platforms throughout global trading 
hours.   

It is recognised that continuous oversight of the quality of input data is imperative. Were Cboe data to be included in the WMR 
benchmarks, Cboe would provide currency-level monthly reports to WMR with statistics on fill rates, response times, breaches to 
market maker standards and any changes in the dynamics around Last Look for ongoing monitoring.  

Minimum Trade Volume Threshold  

Consultation responses to date regarding the minimum trade volume threshold were varied, with some comments suggesting that 
the minimum trade threshold should be lowered, while others that the minimum trade threshold should be raised. As it relates to the 
analysis of Cboe data, RBSL found that use of a USD 500k minimum resulted in a comparable result across Cboe and the primary 
platforms used in the current methodology. WMR is committed to continually reviewing this volume threshold to implement the right 
balance between data quality and data sufficiency. 

Implementation Approach 

The consultation proposed a notice period of two months between the announcement date and implementation of any change. This 
was broadly viewed to be sufficient from the sample of respondents who supported the inclusion.  

   

Conclusion and Next Steps 

Since the consultation formally closed, RBSL has carefully considered the level of engagement, comments received as part of this 
consultation and the impact of the changes being proposed as suggested by certain responses. While most respondents were 
supportive of the inclusion of data from the Cboe FX Platform in the WMR benchmarks, RBSL recognises the scope, breadth and 
diversity of the usage of these benchmarks and seeks to ensure that a representative level of stakeholder views are captured.  

It is also important that the considerations regarding the perceived lack of equivalence across the different platforms with regards to 
platform structure and operations, data parameters and accessibility, which have been responded to above, are fully considered by 
RBSL.  

Overall, our intention is to ensure continued representativeness, resilience and robustness of the WMR benchmarks through a 
combination of appropriate parameters, rigorous validation, quality controls and continuous monitoring of transaction data inputs. As 
we progress to the final stages of the governance and due diligence process regarding this potential change, we would like to 
provide a further opportunity for benchmark users to provide their feedback on this important topic. This feedback will also be 
relevant to similar considerations regarding the incorporation of additional data from other secondary data platforms that may arise 
in the future. 

 

WMR benchmark users are encouraged to contact wmr.ops@lseg.com with their comments by 31st December 2024, which will then 
allow a period of further engagement until the 31st January 2025, at which time the consultation period will end.

 
3 Source: Cboe FX.  

 

mailto:wmr.ops@lseg.com
https://www.cboe.com/global/fx/


 

 

Disclaimer 

© 2024 London Stock Exchange Group plc and its applicable group undertakings (“LSEG”). LSEG includes (1) FTSE International Limited (“FTSE”), (2) Frank Russell Company 
(“Russell”), (3) FTSE Global Debt Capital Markets Inc. and FTSE Global Debt Capital Markets Limited (together, “FTSE Canada”), (4) FTSE Fixed Income Europe Limited (“FTSE FI 
Europe”), (5) FTSE Fixed Income LLC (“FTSE FI”), (6) FTSE (Beijing) Consulting Limited (“WOFE”) (7) Refinitiv Benchmark Services (UK) Limited (“RBSL”), (8) Refinitiv Limited (“RL”) 
and (9) Beyond Ratings S.A.S. (“BR”). All rights reserved.  

FTSE Russell® is a trading name of FTSE, Russell, FTSE Canada, FTSE FI, FTSE FI Europe, WOFE, RBSL, RL, and BR. “FTSE®”, “Russell®”, “FTSE Russell®”, “FTSE4Good®”, 
“ICB®”, “Refinitiv” , “Beyond Ratings®”, “WMR™” , “FR™” and all other trademarks and service marks used herein (whether registered or unregistered) are trademarks and/or service 
marks owned or licensed by the applicable member of LSEG or their respective licensors and are owned, or used under licence, by FTSE, Russell, FTSE Canada, FTSE FI, FTSE FI 
Europe, WOFE, RBSL, RL or BR. FTSE International Limited is authorised and regulated by the Financial Conduct Authority as a benchmark administrator. Refinitiv Benchmark 
Services (UK) Limited is authorised and regulated by the Financial Conduct Authority as a benchmark administrator. 

All information is provided for information purposes only. All information and data contained in this publication is obtained by LSEG, from sources believed by it to be accurate and 
reliable. Because of the possibility of human and mechanical inaccuracy as well as other factors, however, such information and data is provided "as is" without warranty of any kind. 
No member of LSEG nor their respective directors, officers, employees, partners or licensors make any claim, prediction, warranty or representation whatsoever, expressly or impliedly, 
either as to the accuracy, timeliness, completeness, merchantability of any information or LSEG Products, or of results to be obtained from the use of LSEG products, including but not 
limited to indices, rates, data and analytics, or the fitness or suitability of the LSEG products for any particular purpose to which they might be put. The user of the information assumes 
the entire risk of any use it may make or permit to be made of the information. 

No responsibility or liability can be accepted by any member of LSEG nor their respective directors, officers, employees, partners or licensors for (a) any loss or damage in whole or in 
part caused by, resulting from, or relating to any inaccuracy (negligent or otherwise) or other circumstance involved in procuring, collecting, compiling, interpreting, analysing, editing, 
transcribing, transmitting, communicating or delivering any such information or data or from use of this document  or links to this document or (b) any direct, indirect, special, 
consequential or incidental damages whatsoever, even if any member of LSEG is advised in advance of the possibility of such damages, resulting from the use of, or inability to use, 

such information.  

No member of LSEG nor their respective directors, officers, employees, partners or licensors provide investment advice and nothing in this document should be taken as constituting 
financial or investment advice. No member of LSEG nor their respective directors, officers, employees, partners or licensors make any representation regarding the advisability of 
investing in any asset or whether such investment creates any legal or compliance risks for the investor. A decision to invest in any such asset should not be made in reliance on any 
information herein. Indices and rates cannot be invested in directly. Inclusion of an asset in an index or rate is not a recommendation to buy, sell or hold that asset nor confirmation that 
any particular investor may lawfully buy, sell or hold the asset or an index or rate containing the asset. The general information contained in this publication should not be acted upon 
without obtaining specific legal, tax, and investment advice from a licensed professional. 

Past performance is no guarantee of future results. Charts and graphs are provided for illustrative purposes only. Index and/or rate returns shown may not represent the results of the 
actual trading of investable assets. Certain returns shown may reflect back-tested performance. All performance presented prior to the index or rate inception date is back-tested 
performance. Back-tested performance is not actual performance, but is hypothetical. The back-test calculations are based on the same methodology that was in effect when the index 
or rate was officially launched. However, back-tested data may reflect the application of the index or rate methodology with the benefit of hindsight, and the historic calculations of an 

index or rate may change from month to month based on revisions to the underlying economic data used in the calculation of the index or rate 

This document may contain forward-looking assessments. These are based upon a number of assumptions concerning future conditions that ultimately may prove to be inaccurate. 
Such forward-looking assessments are subject to risks and uncertainties and may be affected by various factors that may cause actual results to differ materially. No member of LSEG 

nor their licensors assume any duty to and do not undertake to update forward-looking assessments.  

No part of this information may be reproduced, stored in a retrieval system or transmitted in any form or by any means, electronic, mechanical, photocopying, recording or otherwise, 

without prior written permission of the applicable member of LSEG. Use and distribution of LSEG data requires a licence from LSEG and/or its licensors. 

 
 
 
 

ABOUT FTSE RUSSELL 

FTSE Russell is a leading global provider of index and benchmark solutions, spanning diverse asset classes and investment objectives. As a trusted 

investment partner we help investors make better-informed investment decisions, manage risk, and seize opportunities. 

Market participants look to us for our expertise in developing and managing global index solutions across asset classes. Asset owners, asset 

managers, ETF providers and investment banks choose FTSE Russell solutions to benchmark their investment performance and create investment 

funds, ETFs, structured products, and index-based derivatives. Our clients use our solutions for asset allocation, investment strategy analysis and 

risk management, and value us for our robust governance process and operational integrity. 

For over 35 years we have been at the forefront of driving change for the investor, always innovating to shape the next generation of benchmarks 

and investment solutions that open up new opportunities for the global investment community. 

 

CONTACT US 

To learn more, visit lseg.com/ftse-russell; email info@ftserussell.com; or call your regional Client Service team office: 

EMEA +44 (0) 20 7866 1810 

North America +1 877 503 6437 

Asia-Pacific 

Hong Kong +852 2164 3333 

Tokyo +81 3 6441 1430 

Sydney +61 (0) 2 7228 5659 

 

 

mailto:lseg.com/ftse-russell
mailto:info@ftserussell.com

