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Section 1

Introduction

This document covers the construction of the FTSE Global All Cap Focus with Equity Mid Cap Overlay Convertible

Bond Index.

The FTSE Global All Cap Focus Convertible Index is referred in this document as the ‘Base’ Index.

The FTSE Global Convertible Index is referred in this document as ‘Broad’ Index.

The Methodology for the selection and maintenance of the Base and Broad Indices is described in the FTSE
Convertible Index Methodology.

Defined terms used in this document have the meaning ascribed to them in the Base / Broad Index Methodology
unless explicitly defined here.

Index variants are:

FTSE Global All Cap Focus with Equity Mid Cap Overlay Convertible Bond Index (EUR)
FTSE Global All Cap Focus with Equity Mid Cap Overlay Convertible Bond Index (EUR) Hedged
FTSE Global All Cap Focus with Equity Mid Cap Overlay Convertible Bond Index (USD)
FTSE Global All Cap Focus with Equity Mid Cap Overlay Convertible Bond Index (USD) Hedged
FTSE Global All Cap Focus with Equity Mid Cap Overlay Convertible Bond Index (
FTSE Global All Cap Focus with Equity Mid Cap Overlay Convertible Bond Index (CHF) Hedged
(
(
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FTSE Global All Cap Focus with Equity Mid Cap Overlay Convertible Bond Index (GBP)
FTSE Global All Cap Focus with Equity Mid Cap Overlay Convertible Bond Index (GBP) Hedged
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INDICES FOR ETFs |
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*Those Sub-Indices that were not Vanilla from the start became Vanilla at different times, see a full list of available sub-indices and the

relevant Vanilla dates here.

**Some indices do not have a hedged variant.

3of7



https://www.lseg.com/content/dam/ftse-russell/en_us/documents/methodology/convertible-indices-methodology.pdf

Section 2

Selection method

2.1

2.2

23

Overview

FTSE Global All Cap with Equity Mid Cap Overlay Convertible Bond Index is a sub-index of the Base Index.
This sub-Index aims to track the market of Balanced convertible bonds issued by the ‘Mid Cap’ sized
issuers.

The base date for the Index is set to 9t Jan 2019. The Index value at EoD on the base date is set to 100.

Selection Process

The overall rebalancing process is fully aligned with the Focus Reselection calendar.

The Index is constructed AFTER the composition of the Base index is determined at monthly rebalancing.
After the composition of the Base index is determined:

¢ Remaining Index constituents are tested against the Retention Equity Market Capitalisation
Threshold. The testing period replicates that of the Base index testing period.

e Base Index constituents not present in the Index are tested against the Addition Equity Market
Capitalisation Threshold and checked for time to maturity. The testing period replicates that of Base
index for each tested constituent. To be confirmed as an Add, the issue must have a maturity date
that is more than six months after the Focus Monthly Review Effective Date for the current Focus
Monthly Review.

In case of a constituent converting into a Basket, the Equity Market Capitalisation is determined by the
basket component with the highest weight as determined at the EoD of the last testing day.

e Component Weight is calculated as: Basket Factor * EoD Equity Price / FX to convert to common
currency. The resulting Weight is rounded down to 2 decimal places.

In case of an equal component weight the Equity Market Capitalisation of each component is tested. All
components must satisfy the relevant threshold for the Basket linked constituent to be retained / added.

All changes between rebalancing dates are driven by the Base index, except for the cases of Equity Market
Capitalisation Proactive Deselection.

Equity Market Capitalisation Determination

Equity Market Capitalisation of a constituent is the Equity Market Capitalisation of the issuer of the shares
the constituent converts into or the issuer of the shares that determine the value of the Exchange Property.

Equity Market Capitalisation is calculated for each applicable testing day on a full Market Capitalisation
basis in US dollars using the number of Equity Shares outstanding at the EoD of the last testing day
multiplied by the EoD Equity Price for the testing day.
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In case of a Tech Add / Drop for change of underlying equity during the testing period, Equity Market
Capitalisation determination will be based on Equity Shares Outstanding at the EoD of the last testing day
for the issuer of the underlying equity added during the change of underlying Tech Add / Drop.

For Tech Add / Drop for change of underlying equity occurring outside of the testing period (daily testing)
Equity Market Capitalisation determination will be based on Equity Shares outstanding at the EoD of the
Tech Add / Drop.

In the unlikely circumstances of a delay in availability of the Equity Shares Outstanding during the Tech
Add/Drop process, the constituent will be assumed to have the Equity Market Capitalisation prior to the
Tech Add / Drop until the necessary data is available.

All calculations related to the Equity Market Capitalisation account for relevant share splits or consolidations.

Testing and Proactive Deselection Thresholds
Equity Market Capitalisation Testing Thresholds

Drop threshold — Equity Market Capitalisation of greater than or equal to (>=) 5B USD for each of the testing
days.

Addition threshold — Equity Market Capitalisation of less than or equal to (<=) 4.5B USD for each of the
applicable testing days.

Equity Overlay Proactive Deselection Threshold

Any constituent of the Index, where Equity Market Capitalisation is greater than or equal to (>=) 6B USD for
5 consecutive weekdays, will be dropped from the Index.

Any issue failing a threshold on 2 consecutive weekdays will be included in the Index Status Report as a
Possible Drop. Once announced, the issue will either remain on the Index Status Report until it is
announced as a Drop or will be removed from the report the Workday after it no longer fails the threshold
that triggered the announcement.

Equity Market Capitalisation testing between the reselections will be based on the number of shares
outstanding used during the most reselect reselection cycle. The equity price and FX rate used will be the
EoD Equity Price and FX rate for the testing day.

Drop Due to Equity Market Cap Proactive Deselection

Removal Basis — EoD Market Price on Drop Effective Date
— Equity Overlay Proactive Deselection Threshold

Timing Guidelines — Drop Notification Date: 1st Workday following the 5" consecutive day of the issue failing the Equity Overlay
Proactive Deselection Threshold

— Drop Announcement Date: The same as Drop Notification Date
— Drop Effective Date: 2" Workday following the Drop Notification Date

Expert Judgement

The number of the Equity Shares Outstanding is sourced from the specialist Corax team. FTSE Russell
may apply expert judgment during the reselection period and delay application of the changes in the number
of Equity Shares Outstanding provided by the Corax team. This may result in the issue remaining in the
Index or being removed from the Index at the reselection.
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Section 3

Calculation of Index

31 Index Calculation
The full process of the index calculation is detailed in Convertible Indices Methodology.

3.2 Concentration Factors

The Index will inherit the concentration factor set for the Base index unless the number of constituents in the
Index falls below 25% of the Base Index, in which case the concentration factor will be reviewed during the
next reselection period following the event.

Individual Concentration Factors will be recalculated as set out in the Broad Index Methodology.

The calculation and application of Concentration Factors is described in the Broad Index Methodology.
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Disclaimer

© 2024 London Stock Exchange Group plc and its applicable group undertakings (‘LSEG”). LSEG includes (1) FTSE International Limited (“FTSE”), (2) Frank Russell Company
(“Russell”), (3) FTSE Global Debt Capital Markets Inc. and FTSE Global Debt Capital Markets Limited (together, “FTSE Canada”), (4) FTSE Fixed Income Europe Limited (“FTSE FI
Europe”), (5) FTSE Fixed Income LLC (“FTSE FI"), (6) FTSE (Beijing) Consulting Limited (“WOFE”) (7) Refinitiv Benchmark Services (UK) Limited (“RBSL”), (8) Refinitiv Limited (“RL”")
and (9) Beyond Ratings S.A.S. (“BR”). All rights reserved.

FTSE Russell® is a trading name of FTSE, Russell, FTSE Canada, FTSE Fl, FTSE FI Europe, WOFE, RBSL, RL, and BR. “FTSE®, “Russell®”, “FTSE Russell®, “FTSE4Good®”,
“ICB®, “Refinitiv”, “Beyond Ratings®, “WMR™”, “FR™” and all other trademarks and service marks used herein (whether registered or unregistered) are trademarks and/or service
marks owned or licensed by the applicable member of LSEG or their respective licensors and are owned, or used under licence, by FTSE, Russell, FTSE Canada, FTSE FI, FTSE FI
Europe, WOFE, RBSL, RL or BR. FTSE International Limited is authorised and regulated by the Financial Conduct Authority as a benchmark administrator. Refinitiv Benchmark
Services (UK) Limited is authorised and regulated by the Financial Conduct Authority as a benchmark administrator.

All information is provided for information purposes only. All information and data contained in this publication is obtained by LSEG, from sources believed by it to be accurate and
reliable. Because of the possibility of human and mechanical inaccuracy as well as other factors, however, such information and data is provided "as is" without warranty of any kind.
No member of LSEG nor their respective directors, officers, employees, partners or licensors make any claim, prediction, warranty or representation whatsoever, expressly or impliedly,
either as to the accuracy, timeliness, completeness, merchantability of any information or LSEG Products, or of results to be obtained from the use of LSEG products, including but not
limited to indices, rates, data and analytics, or the fitness or suitability of the LSEG products for any particular purpose to which they might be put. The user of the information assumes
the entire risk of any use it may make or permit to be made of the information.

No responsibility or liability can be accepted by any member of LSEG nor their respective directors, officers, employees, partners or licensors for (a) any loss or damage in whole or in
part caused by, resulting from, or relating to any inaccuracy (negligent or otherwise) or other circumstance involved in procuring, collecting, compiling, interpreting, analysing, editing,
transcribing, transmitting, communicating or delivering any such information or data or from use of this document or links to this document or (b) any direct, indirect, special,
consequential or incidental damages whatsoever, even if any member of LSEG is advised in advance of the possibility of such damages, resulting from the use of, or inability to use,
such information.

No member of LSEG nor their respective directors, officers, employees, partners or licensors provide investment advice and nothing in this document should be taken as constituting
financial or investment advice. No member of LSEG nor their respective directors, officers, employees, partners or licensors make any representation regarding the advisability of
investing in any asset or whether such investment creates any legal or compliance risks for the investor. A decision to invest in any such asset should not be made in reliance on any
information herein. Indices and rates cannot be invested in directly. Inclusion of an asset in an index or rate is not a recommendation to buy, sell or hold that asset nor confirmation that
any particular investor may lawfully buy, sell or hold the asset or an index or rate containing the asset. The general information contained in this publication should not be acted upon
without obtaining specific legal, tax, and investment advice from a licensed professional.

Past performance is no guarantee of future results. Charts and graphs are provided for illustrative purposes only. Index and/or rate returns shown may not represent the results of the
actual trading of investable assets. Certain returns shown may reflect back-tested performance. All performance presented prior to the index or rate inception date is back-tested
performance. Back-tested performance is not actual performance, but is hypothetical. The back-test calculations are based on the same methodology that was in effect when the index
or rate was officially launched. However, back-tested data may reflect the application of the index or rate methodology with the benefit of hindsight, and the historic calculations of an
index or rate may change from month to month based on revisions to the underlying economic data used in the calculation of the index or rate.

This document may contain forward-looking assessments. These are based upon a number of assumptions concerning future conditions that ultimately may prove to be inaccurate.
Such forward-looking assessments are subject to risks and uncertainties and may be affected by various factors that may cause actual results to differ materially. No member of LSEG
nor their licensors assume any duty to and do not undertake to update forward-looking assessments.

No part of this information may be reproduced, stored in a retrieval system or transmitted in any form or by any means, electronic, mechanical, photocopying, recording or otherwise,
without prior written permission of the applicable member of LSEG. Use and distribution of LSEG data requires a licence from LSEG and/or its licensors.

About FTSE Russell

FTSE Russell is a leading global provider of benchmarks, analytics and data solutions with multi-asset capabilities, offering a precise view of the
markets relevant to any investment process. For over 30 years, leading asset owners, asset managers, ETF providers and investment banks have
chosen FTSE Russell indexes to benchmark their investment performance and create investment funds, ETFs, structured products and index-based
derivatives. FTSE Russell indexes also provide clients with tools for performance benchmarking, asset allocation, investment strategy analysis and
risk management.

To learn more, visit Iseg.com/en/ftse-russell; email info@ftserussell.com; or call your regional Client Service team office:

EMEA +44 (0) 20 7866 1810 North America +1 877 503 6437 Asia-Pacific
Hong Kong +852 2164 3333
Tokyo +81 3 6441 1430
Sydney +61 (0)2 7228 5659

FTSE
RUSSELL 70f7

An LSEG Business



http://lseg.com/en/ftse-russell
http://info@ftserussell.com

	1. Introduction
	2. Selection method
	2.1 Overview
	2.2 Selection Process
	2.3 Equity Market Capitalisation Determination
	2.4 Testing and Proactive Deselection Thresholds
	2.5 Expert Judgement

	3. Calculation of Index
	3.1 Index Calculation
	3.2 Concentration Factors


