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Section 1

Introduction and background

1. Introduction and background
11 Introduction
1.1.1 FTSE Digital Asset Indices are designed to track the investable universe of digital assets that are available

to global investors. The methodology for these indices is tailored to the unique market structure, regulatory
landscape and risk profile of this asset class.

1.1.2 This guide details the manner in which the full universe of digital assets is narrowed to a universe of
instruments that are considered for eligibility in the FTSE Digital Asset Indices. The key considerations
include market capitalization, liquidity, investability, and the availability of index pricing and reference data
inputs to support index calculations.

1.1.3 The universe of digital assets that underlie the construction of FTSE Digital Asset Indices is reviewed on a
quarterly basis and updated after the close on the third Friday of the Review Months, March, June,
September and December.

1.2 Background

1.2.1 FTSE Russell applies an objective set of criteria to identifying the universe of digital assets that are
considered for eligibility in the FTSE Digital Asset Indices. This selection process reviews and collects data
for digital assets that trade on hundreds of different digital asset exchanges operated globally to capture
reliable, high-quality data to support index construction.

1.2.2 The transaction data that is used as the input to the prices used in the FTSE Digital Asset Indices is sourced
based on a robust vetting process which is described in the following document:

Guide to the Vetting of Digital Assets and Digital Asset Exchanges

1.2.3 In determining the underlying universe of securities for FTSE Digital Asset Indices, FTSE Russell undertake
a review of market capitalization, liquidity, investability, and the availability of index pricing and reference
data inputs to support index calculations. To ensure that the indices are representative of the market they
are meant to track, the universe review process is undertaken on a quarterly basis. In addition to the
inclusion of new assets or the removal of existing assets to this universe on a quarterly basis, FTSE Russell
may also reflect intra-quarter deletion of assets with appropriate notification to index users.

1.3 FTSE Russell

FTSE Russell is a trading name of FTSE International Limited, Frank Russell Company, FTSE Global Debt
Capital Markets Limited (and its subsidiaries FTSE Global Debt Capital Markets Inc. and FTSE Fixed
Income Europe Limited), FTSE Fixed Income LLC, FTSE (Beijing) Consulting Limited, Refinitiv Benchmark
Services (UK) Limited, Refinitiv Limited and Beyond Ratings.
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1.4 FTSE Russell does not make any representation or warranty, express or implied, as to the accuracy,
completeness or correctness of the universe of digital assets.

15 No liability whether as a result of negligence or otherwise is accepted by FTSE Russell (or any person
concerned with the preparation or publication of this methodology) for any losses, damages, claims and
expenses suffered by any person as a result of:

— any reliance on this methodology, and/or

— any inaccuracies in this methodology, and/or

— any non-application or misapplication of the policies or procedures described in this methodology, and/or
— any inaccuracies in the compilation of the universe of digital assets.

FTSE Russell 4 of 10




Guide to Asset Class Coverage for FTSE Digital Asset Indices and FTSE DAR Digital Asset Prices, v1.0, December 2024

Section 2

Methodology

2. Methodology

2.1 Objective

2.1.1 FTSE Russell’s objective is to identify the subset of digital assets that are sufficiently accessible to market

participants for inclusion in investible indices. Various criteria are used to determine a digital asset’s

eligibility for inclusion in the underlying FTSE Digital Asset Universe which the FTSE Digital Asset Indices
are based on. The key criteria include market capitalization, liquidity, investability, and the availability of
index pricing and reference data inputs to support index calculations. The Eligibility List includes digital

assets which meet the minimum qualifications to be included in the FTSE Digital Asset Universe.

Pricing Universe (thousands of assets)

FTSE Qualification (minimum pricing sources) = Eligibility List

FTSE Universe Review

Rank and Select Process (400 assets)

2.1.2 Digital assets may be traded on multiple exchanges that are either centralized or decentralized, over-the-
counter, in private key-to-wallet or various combinations of these that capture change in ownership. The
criteria for defining the Universe of Digital Assets does not consider whether a digital asset is classified as a

security by international regulatory agencies.

2.1.3 The universe is reviewed quarterly to ensure appropriate and representative coverage of the digital asset
market for index construction. The Universe Review is effective at 22:00:15 UTC on the third Friday of

March, June, September and December.
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Section 3

Defining the FTSE Digital Asset
Universe

3. Defining the FTSE Digital Asset Universe
3.1 Eligibility list
3.11 Availability of pricing is a core requirement for a digital asset to be included in the underlying universe of

digital assets that are available for inclusion in FTSE Digital Asset Prices. Determination of availability of
pricing is based on the FTSE Pricing Methodology, which requires a minimum of three vetted exchange
sources to enter the FTSE Digital Asset Universe and two vetted exchange sources to remain in the
universe at review time from either Participating or Watchlist Exchanges?. All assets that qualify are included
in the Eligibility List.

An example is as of 26 August 2024, the Eligibility List consisted of 523 assets using the FTSE qualification
criteria. The FTSE Universe Review was implemented to rank and select the top 400 assets.

3.2 FTSE follows the following steps to screen and rank the starting universe.

3.2.1 The following criteria over the previous 12 weeks is reviewed using a data cut-off date 5 days prior to the
month end before the Universe Review month.

FTSE Digital Asset Universe criteria

N[Vl o ST@e Mo LT U [e MM EIO (SIS  As of the previous quarter’s exchange vetting
Number of watchlist exchanges As of the previous quarter’s exchange vetting

Market capitalization Calculated as of the day prior to the data cut off prices and the
previous quarter’s tokens in issue

Average USD Daily Volume? The total volume converted to USD on both Participating and
Watchlist exchanges for all assets in the FTSE Digital Asset
Universe. All 8 eligible pairs, USD, GBP, EUR, JPY, BTC, ETH,
USDT and USDC are included.

Price DAR price, 6 days prior to the month end before the universe
review month.

! Please note an asset may drop to a single vetted pricing source intra-review and will be removed if another source is not identified at the next
review.

2 Please note, this not used to calculate the FTSE DAR Digital Asset Price as it is a consolidated volume of both participating and watchlist
Exchanges and has not been filtered.
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3.2.2 Any asset under $20M USD in Market Capitalization is ineligible and will be removed.
3.2.3 Assets are ranked in descending order based on:

1) Market Capitalization,

2) Liquidity and

3) Exchange Eligibility

FTSE Digital Asset Universe calculation methodology

Market capitalization Calculated as of the day prior to the data cut off prices and the
previous quarter’s tokens in issue

Liquidity Average USD daily volume divided by market capitalization

Exchange Eligibility Participating and Watchlist exchanges

3.2.4 A Composite Rank is calculated of all three Ranks. Market Capitalization is assigned an 85% weight,
Liquidity is assigned a 10% weight and Exchange Eligibility is assigned a 5% weight.

3.25 Once the Composite Ranks are assigned, the following Selection Criteria is applied:

1. Assets with over $1B in Market Capitalization are selected first.

2. Assets requested for inclusion by FTSE Russell clients for research purposes are selected next if they
are above $20M in Market Capitaliazation.

3. To reduce turnover, a 10% buffer is applied. All the assets ranked above or at 360 will be selected into
the FTSE Digital Asset Universe, and all the assets below rank 440 won’t be selected into the universe
unless they are in the 2 categories described in steps 1 and 2 above.

4. Existing universe assets in the buffer zone (rank 361 and rank 440) will be selected into the universe by
rank order until the 400-asset count is achieved.

5. Ifitis less than 400-asset count after all the existing universe assets are selected, new assets in the
buffer zone will be selected into the universe by rank order until the 400-asset count is achieved.

6. A 25-asset count Reserve List is also created by selecting the next 25 best ranked assets following the
above method.

3.3 The following criteria are applied to arrive at the final universe:

1. The Asset Review is completed on a quarterly basis at each February, May, August and November
month end using Classification Data® at the close of business seven days prior to the last day of the
Asset Review month. Economic Data* is as of 22:00 UTC on the last day of the Asset Review month.

The initial universe ranking utilizes data 6 days prior to month end, therefore exchange availability is
reviewed again to ensure all existing assets have a minimum of two vetted pricing sources are still
available. All new entrants are reviewed to ensure a minimum of three vetting pricing sources are
available.

The top 400 assets by rank are selected for the FTSE Universe. Should an asset fail the exchange
eligibility test, then assets are selected in rank order from the Reserve List to complete the universe of
400 assets.

2. All new entrants require availability of reference data, including SEDOL, DAR Taxonomy Assignment
across all three levels, DeFi flag, Tokens in Issue and Consensus Mechanism .

3. The proposed FTSE Digital Asset Universe is reviewed in the FTSE DAR Technical Forum.

3 Each digital asset is classified by benchmark status (Benchmark or Non-Benchmark), Consensus Mechanism, DeFi Thematic and DAR Taxonomy.
This is as of seven day prior the last day of the Asset Review months (February, May, August and November).

4 |s defined by each digital asset’s quarterly tokens in issue and FTSE DAR Reference Price used to determine the market capitalization. This is as
of the last day of the Asset Review months (February, May, August and November).
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Section 4

Additional detalls

4. Additional details
4.1 Key dates for the universe review process
In addition to the dates outlined in the Rebalance Timetable, the dates in the table below detail the universe
review process.
Digital Asset Rebalance Timetable
Timeline example
Eligibility List 27 August 2024 The Eligibility List is produced 5 days prior to the Asset
Review month end and uses the previous day’s prices
and the previous Rebalances Tokens in Issue to
determine Market Capitalization. i.e. 26 August 2024
Price Date, 30 June 2024 Tokens in Issue.
Governance 10 September 2024 Proposed Universe, Benchmark and Non-Benchmark
Review Asset Changes Reviewed at the FTSE DAR Digital Asset
Technical Forum.
Public 13 September 2024 Universe is finalized and Client Inclusion and Exclusion
Announcement of Lists are applied. Technical Notice of Universe change
Changes release.
Implementation 17 September 2024 Indicative Review Files Produced.
into Data Files
Universe Review 20 September 2024 September Quarterly Rebalance, effective at 22:00:15
UTC.
4.2 Definitions of classification status
Participating Exchange Watchlist Exchange
Must meet all 21 Criteria Minimum of 8 Criteria
Exchanges implement KYC and AML, agree to Exchanges have minimum reported volume,
requests for information around suspicious market | known leadership teams, continuous delivery of
activity, relevant licenses in jurisdictions, data quality price data
licenses, operational security
8 Exchanges as of 30 June 2024 26 Exchanges as of 30 June 2024
Please refer to the Guide to the Vetting of Digital Assets and Digital Asset Exchanges: Ground Rules for
additional information on these definitions.
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Appendix A

Further information

A glossary of terms used in FTSE Russell’s Ground Rule documents can be found through the following link:

Glossary - Digital Assets.pdf

Further information on the FTSE Digital Asset Staking Index Series is available from FTSE Russell.

For contact details please visit the FTSE Russell website or contact FTSE Russell client services at
info@ftserussell.com.

Website: www.Iseqg.com/en/ftse-russell/

FTSE Russell 9 of 10



https://www.lseg.com/content/dam/ftse-russell/en_us/documents/policy-documents/glossary-digital-assets.pdf
mailto:info@ftse.com
http://www.lseg.com/en/ftse-russell/

Disclaimer

© 2024 London Stock Exchange Group plc and its applicable group undertakings (“LSEG”). LSEG includes (1) FTSE International Limited (“FTSE”), (2) Frank Russell Company
(“Russell”), (3) FTSE Global Debt Capital Markets Inc. and FTSE Global Debt Capital Markets Limited (together, “FTSE Canada”), (4) FTSE Fixed Income Europe Limited (“FTSE FI
Europe”), (5) FTSE Fixed Income LLC (“FTSE FI"), (6) FTSE (Beijing) Consulting Limited (“WOFE”"), (7) Refinitiv Benchmark Services (UK) Limited (“RBSL”), (8) Refinitiv Limited (“RL")
and (9) Beyond Ratings S.A.S. (“BR”). All rights reserved.

The FTSE Digital Asset Indices ares calculated by or on behalf of FTSE International Limited or its affiliate, agent or partner. FTSE International Limited is authorised and regulated by
the Financial Conduct Authority as a benchmark administrator. Refinitiv Benchmark Services (UK) Limited is authorised and regulated by the Financial Conduct Authority as a
benchmark administrator.

FTSE Russell® is a trading name of FTSE, Russell, FTSE Canada, FTSE FI, FTSE FI Europe, WOFE, RBSL, RL and BR. “FTSE®”, “Ru II®", “FTSE Russell®”, “FTSE4Good®”,
“ICB®”, “WMR™” “FR™” “Beyond Ratings®” and all other trademarks and service marks used herein (whether registered or unregistered) are trade marks and/or service marks
owned or licensed by the applicable member of LSEG or their respective licensors and are owned, or used under licence, by FTSE, Russell, FTSE Canada, FTSE Fl, FTSE Fl Europe,
WOFE, RBSL, RL or BR.

All information is provided for information purposes only. All information and data contained in this publication is obtained by LSEG, from sources believed by it to be accurate and
reliable. Because of the possibility of human and mechanical inaccuracy as well as other factors, however, such information and data is provided "as is" without warranty of any kind.
No member of LSEG nor their respective directors, officers, employees, partners or licensors make any claim, prediction, warranty or representation whatsoever, expressly or impliedly,
either as to the accuracy, timeliness, completeness, merchantability of any information or LSEG Products, or of results to be obtained from the use of LSEG products, including but not
limited to indices, rates, data and analytics, or the fitness or suitability of the LSEG products for any particular purpose to which they might be put. The user of the information assumes
the entire risk of any use it may make or permit to be made of the information.

No responsibility or liability can be accepted by any member of LSEG nor their respective directors, officers, employees, partners or licensors for (a) any loss or damage in whole or in
part caused by, resulting from, or relating to any inaccuracy (negligent or otherwise) or other circumstance involved in procuring, collecting, compiling, interpreting, analysing, editing,
transcribing, transmitting, communicating or delivering any such information or data or from use of this document or links to this document or (b) any direct, indirect, special,
consequential or incidental damages whatsoever, even if any member of LSEG is advised in advance of the possibility of such damages, resulting from the use of, or inability to use,
such information.

No member of LSEG nor their respective directors, officers, employees, partners or licensors provide investment advice and nothing in this document should be taken as constituting
financial or investment advice. No member of LSEG nor their respective directors, officers, employees, partners, or licensors make any representation regarding the advisability of
investing in any asset or whether such investment creates any legal or compliance risks for the investor. A decision to invest in any such asset should not be made in reliance on any
information herein. Indices and rates cannot be invested in directly. Inclusion of an asset in an index or rate is not a recommendation to buy, sell or hold that asset nor confirmation that
any particular investor may lawfully buy, sell or hold the asset or an index or rate containing the asset. The general information contained in this publication should not be acted upon
without obtaining specific legal, tax, and investment advice from a licensed professional.

No part of this information may be reproduced, stored in a retrieval system or transmitted in any form or by any means, electronic, mechanical, photocopying, recording or otherwise,
without prior written permission of the applicable member of the LSE Group. Use and distribution of the LSE Group index data and the use of their data to create financial products
require a licence with FTSE, Russell, FTSE Canada, FTSE FI Europe, FTSE Fl, YB, BR and/or their respective licensors.
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