Inflation Swap Clearing

Generate Significant Margin Offsets and Netting Efficiencies

LC Parener SwapClear

EXPERIENCE THE SAVINGS

As the first CCP to introduce inflation swap clearing, LCH continues to innovate and expand its offering — leading
the way to even greater efficiencies and capital optimisation. By providing significant margin offsets against cleared
interest rate swaps, we're now the standard in inflation products for both the interbank and the buy-side markets.

The benefits of clearing inflation products
are more compelling than ever, especially
since the introduction of uncleared margin
rules in September 2016.

By clearing this highly capital-intensive,
long-dated product, you unlock potential
opportunities for increased margin
efficiencies and trade compression.

WHY CLEAR INFLATION SWAPS

Ol.

Clear with the market standard for
inflation swaps

02.

Notional Cleared by Currency*

03.

Increase netting efficiencies

04.

Leverage SwapClear's proven risk
framework, including the same margin
and default management models

Approximate margin obligations on
your existing inflation and IRS trades
using the award-winning SMART tool

*As of June 2021

INDUSTRY LIQUIDITY

Inflation swaps clearing continues to grow at LCH, with over 250 buy-side participants since launch and new clients onboarding
every month, ensuring access to the largest liquidity pool in the market.
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AN LSEG BUSINESS



PRODUCT RANGE

We continue to focus on delivering the right balance of risk and commercial considerations to members and their clients.
That's why we're clearing the most liquid inflation products, ensuring the safest and most efficient experience for the market.

NOW LIVE

Blended Rate Compression

Blended rate compression for ZC Inflation Swaps allows participants to Index Ly fewey

realise greater operational and capital efficiencies. Here's how it works:

LCH enables institutions to compress any trade with different interest EUR HICPXT 50years
rates but the same remaining cash-flow dates, expanding the number of
eligible trades and the opportunity for portfolio efficiency. FRF CPIXT 30 years
Standard Coupon Inflation Swaps
GBP RPI 50 years
Clearing Standard Coupon Inflation Swaps allows you to balance your
ZC Inflation Swap risk e>v<posure atLCH alt]d ach!eve margm efficiencies. USD CPI SOy
Standard Coupon Inflation Swaps comprise an inflation-linked leg vs
fixed leg, pay out regular coupons on both sides, and support the clearing
of both Par/Par and Proceeds Asset Swap structures. Send us the ISIN
of your underlying inflation-linked bond, and we will derive the coupon
schedule for the inflation leg to match the coupon schedule of your bond.
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CONTACT US

Email Ichsales@lseg.com Phone +44(0) 20 7426 7000 Website www.lch.com/services/swapclear

DISCLAIMER This document has been provided to you for informational purposes only and is intended as an overview of certain aspects of or proposed changes to the SwapClear, ForexClear, Listed Interest
Rates, SwapAgent and/or any other service provided by LCH Group Holdings Limited (“LCH Group”) or any of its group undertakings (group undertakings shall be construed in accordance with section 1161 of
the Companies Act 2006; each an “LCH Group Company”). LCH Limited is supervised by the Bank of England within the UK regulatory framework, registered as a derivatives clearing organisation with the U.S.
Commodity Futures Trading Commission (“CFTC") and recognised as a third-country CCP under Regulation (EU) No. 648/2012 of the European Parliament and of the Council of 4 July 2012 on OTC derivatives,
central counterparties and trade repositories (‘EMIR"). LCH SAis regulated and supervised in France by the Autorité des Marchés Financiers, the Autorité de Contréle Prudentiel et de Résolution and the Banque
de France, authorised as an E.U. CCP under EMIR, registered as a derivatives clearing organisation with the CFTC and as a clearing agency with the U.S. Securities and Exchange Commission. LCH Limited and
LCH SA also hold licensesin other jurisdictions in which they offer their services. More information is available at www.Ich.com. The relationship of an LCH Group Company with its members is governed solely
by its rulebook and certain other ancillary documentation, as applicable. This document does not, and does not purport to, contain a detailed description of any aspect of a service provided by an LCH Group
Company or any other topics discussed in this document, and it has not been prepared for any specific person. This document does not, and does not seek to, constitute advice of any nature. You may not
rely upon the contents of this document under any circumstance and should seek your own independent legal, investment, tax and other advice. The information and any opinion contained in this document
does not constitute a recommendation or offer with respect to any derivative contract, financial instrument, security or service. No LCH Group Company makes any representation, warranty, condition or
guarantee (whetherexpress orimplied) that the contents of this document are accurate, complete or up-to-date, and makes no commitment to offer any particular product or service. No LCH Group Company
shall have any liability for any losses, claims, demands, actions, proceedings, damages, costs or expenses arising out of, or in any way connected with, the information contained in this document, except that
each LCH Group Company accepts liability that cannot be excluded by applicable law. Copyright © LCH Limited 2022. All rights reserved. SwapClear, ForexClear and SwapAgent are registered trademarks of
LCH. The information contained in this document is confidential. By reading this document, each recipient agrees to treat it in a confidential manner and will not, directly or indirectly, disclose or permit the
disclosure of any information in this document to any other person (other than its regulators or professional advisers who have been informed of the confidential nature of the information) without the prior
written consent of LCH Group Company.
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