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This document provides details of the pricing scheme applicable to clearing members of LCH Ltd 

(“LCH”) for the clearing and settlement of transactions identified as originating from “Retail 

Investors” (see definitions below) which were executed on the order books of Recognised 

Investment Exchanges (RIEs) and Multilateral Trading Facilities (MTFs) authorised to submit trades 

to LCH for central clearing. 

What is ‘Retail’? 

 

“Retail Investor” means an investor that: 

1. is in the UK and does not carry out a regulated activity within the meaning of the Financial Services 
and Markets Act 2000; or 

2. is not in the UK (including the Republic of Ireland) and is not required to be regulated or supervised 
by a body concerned with regulation or supervision of investment or financial services; and 

3. is not currently registered or qualified as a professional securities trader or investment adviser with 
any trading venue, regulatory authority, professional association or recognised professional body; 
and 

4. does not currently act in any capacity as an investment adviser, whether or not they have at some 
time been qualified to do so; and 

5. is trading solely in relation to the management of his/her personal funds and not as a trader to the 
public or for the investment of corporate funds.1 

 

“Retail Investor Order” means an order submitted by a Member Firm (or equivalent) of a trading venue, 

where: 

1. the order is for the purchase or sale of securities that are available to Retail Investors on the order 
books of RIEs and MTFs (authorised to submit trades to LCH for clearing) 

2. the order has originated from a Retail Investor or an intermediary on behalf of a Retail Investor;. 
3. it does not result in a contract for difference, or other products or interests derived from securities 

 

Both together are defined as “Retail Flow”. 

How will LCH risk manage and settle Retail Flow? 

LCH will risk manage and settle Retail Flow in the same way as non-Retail Flow. Members have the same 

risk and settlement segregation options for Retail Flow as for non-Retail Flow. Members can choose how 

they segregate or combine/net their Retail Flow from/with their non-Retail Flow. 

  

 
1 For the avoidance of doubt, trade sides qualifying for the Retail Pricing Scheme would not include orders transmitted through a 
private wealth management firm, family office or other investment advisory service. 
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How will Retail Flow be identified? 

Trades will only be identified as Retail trades if they are submitted via a Trade Participant ID (TPID) that is 

solely used for Retail business. 

Retail Flow pricing discounts will only apply to segregated Retail Flow at the relevant level. Clearing fee 

discounts will be applied at a Trade Participant ID (TPID) level, whilst settlement discounts will be applied at 

a Settlement Firm ID (SFID) level.  

Segregation of Retail trades from non-Retail trades at the trading, settlement and risk management 

(margin) level have pros and cons. Members can choose the options which best suit their business. 

The segregation options are shown in the diagram below. ‘1’ represents Retail Flow and n represent 

additional segregated groups of trades which can be Retail only, non-Retail only, or a mixture of both. 

 

 

 

A Retail broker, submitting only Retail Flow and self-clearing as a member of LCH, can use any of these 

options. 

A clearing member clearing a mixture of Retail and non-Retail Flow can use these options with the 

associated pros and cons: 

 

- ISA: 
✓ Fully segregated flow from trading through to margin layer. 
✓ Allows Retail broker protection from GCM default through porting positions to another 

GCM2. 
✓ Benefit of all Retail price discounts. 
 Lose benefits of margin netting and settlement netting with GCM’s other business. 

 
2 Porting of ISA accounts would need to complete within 24 hours and so would require backup GCM arrangements to be in place. 
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- OSA (separate settlements): 
✓ Netting is achieved at the margin layer 
✓ Benefit from Retail discounts on Retail-only ETP settlements (where rebate not achieved 

by the GCM across its non-Retail business). 
 Porting option is lost. 
 Lose settlement cost benefits of settlement netting with GCM’s other business. 

- OSA (omnibus settlements): 
✓ Netting cost benefits achieved at both settlement and margin layers. 
 Lose Retail discounts on Retail-only ETP settlements (where rebate not achieved by the 

GCM across its non-Retail business). 

Retail Pricing Scheme details 

For all flows designated as stemming solely from Retail Investors and Retail Investor Orders (“Retail Flow”), 

as defined above, the following discounts apply: 

– Clearing will be charged at £0.00 per cleared trade side. 

– This applies to trade sides originating from the order books of RIEs and MTFs which are submitted to LCH via a 

dedicated Retail Trading Participant ID (TPID). 

– Trade sides qualifying for the Retail Pricing Scheme will not be included in the Clearing Member ADV 

used for the purposes of determining the clearing fee band for the monthly billing cycle. 

 

– The Minimum Activity Charge (MAC) will be discounted by 50% if the Clearing Member is a “Direct” 

clearing member and designated as Retail-only. 

– If the Clearing Member is non-Retail and a client of the Clearing Member is Retail-only, the MAC will be 

charged, as usual, at the Clearing Member level. 

 

– Settlement fees for settlement activity, ring-fenced via a dedicated Settlement Firm ID (SFID), will 

benefit from a discount on International CSD (ICSD) ETP (including ETF, ETN and ETC products) 

settlement fees which will be charged at an effective rate of €2.00 per settlement. 

– Settlements eligible for this Retail-specific discount will not be counted towards a Clearing Member’s settlement 

fee rebate criteria (i) on ETF, ETN and ETC products, details of which can be found in the settlement fees 

section of https://www.lch.com/services/equityclear/equityclear-ltd/fees. 

– Non-ETP flow within ICSDs will be charged at the standard Euroclear Bank settlement rate. 

– Settlement fees for all other CSDs are charged at EquityClear’s standard rates. 

 

– Client account fees as described on https://www.lch.com/services/equityclear/equityclear-ltd/fees will 

not be levied for those client accounts designated as Retail. 

 

Retail Pricing Scheme shall apply to client accounts, TPIDs and SFIDs listed in the Retail Pricing Scheme 

Form, provided by the Clearing Member to LCH Limited.  Please contact securitiesclientserviceltd@lch.com 

for this form. 

 

https://www.lch.com/services/equityclear/equityclear-ltd/fees
https://www.lch.com/services/equityclear/equityclear-ltd/fees
mailto:securitiesclientserviceltd@lch.com


 

CONTACT US 

UK +44 (0)20 7426 7000 

Fax +44 (0)20 7426 7001 

Email LCHSales@lseg.com 

Email SecuritiesClientServiceLtd@lch.com 

Website lch.com 

10 Paternoster Square  
London  
EC4M 7LS 

 

 

This document has been provided to you for informational purposes only and is intended as an overview of certain aspects of, or proposed changes to, the SwapClear, Listed 
Interest Rates, SwapAgent and/or any other service provided by LCH Group Holdings Limited (“LCH Group”) or any of its group undertakings (group undertakings shall be 
construed in accordance with section 1161 of the Companies Act 2006; each an (“LCH Group Company”). 

LCH Limited is supervised by the Bank of England within the UK regulatory framework, registered as a derivatives clearing organisation with the U.S. Commodity Futures 
Trading Commission (“CFTC”) and recognised as a third-country CCP under Regulation (EU) No. 648/2012 of the European Parliament and of the Council of 4 July 2012 on 
OTC derivatives, central counterparties and trade repositories (“EMIR”). LCH S.A. is regulated and supervised in France by the Autorité des Marchés Financiers, the Autorité 
de Contrôle Prudentiel et de Résolution and the Banque de France, authorised as an E.U. CCP under EMIR, registered as a derivatives clearing organisation with the CFTC 
and as a clearing agency with the U.S. Securities and Exchange Commission. LCH Limited and LCH S.A. also hold licenses or authorisations in other jurisdictions in which 
they offer their services. More information is available at lch.com. 

The relationship of an LCH Group Company with its members is governed solely by its rulebook and certain other ancillary documentation, as applicable. This document does 
not, and does not purport to, contain a detailed description of any aspect of a service provided by an LCH Group Company or any other topics discussed in this document, and 
it has not been prepared for any specific person. This document does not, and does not seek to, constitute advice of any nature. You may not rely upon the contents of this 
document under any circumstance and should seek your own independent legal, investment, tax and other advice. The information and any opinion contained in this 
document does not constitute a recommendation or offer with respect to any derivative contract, financial instrument, security or service. No LCH Group Company makes any 
representation, warranty, condition or guarantee (whether express or implied) that the contents of this document are accurate, complete or up-to-date, and makes no 
commitment to offer any particular product or service. No LCH Group Company shall have any liability for any losses, claims, demands, actions, proceedings, damages, costs 
or expenses arising out of, or in any way connected with, the information contained in this document, except that each LCH Group Company accepts liability that cannot be 
excluded by applicable law. 

Copyright © LCH Limited 2023. All rights reserved. Copyright © LCH S.A. 2023. All rights reserved. LCH SwapClear, LCH CDSClear, LCH ForexClear, LCH RepoClear, LCH 
EquityClear, LCH SwapAgent and €GCPlus are registered trademarks of LCH. 

The information contained in this document is confidential. By reading this document, each recipient agrees to treat it in a confidential manner and will not, directly or indirectly, 
disclose or permit the disclosure of any information in this document to any other person (other than its regulators or professional advisers who have been informed of the 
confidential nature of the information) without the prior written consent of the relevant LCH Group Company to whom such confidential information belongs. 
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