
Compression-ometer 

$2,656 trn*
Notional compressed

15,834,255*
Number of trades compressed

*From January 2016 to December 2019 **Source: Clarus Financial Technology — excluding swaptions and cross currency swaps

74%
In 2019, SwapClear 
compressed away 
the equivalent of 
74% of the total 
notional it cleared

Other CCPs
LCH SwapClear

Reaching new heights
$2.7 quadrillion! That’s the total notional compressed at LCH SwapClear — and a key reason why we remain a market leader. 
But we’re not stopping there. With more frequent compression runs offered by an Approved Compression Service Provider (ACSP) 
and innovative enhancements to our blended rate and multi compression offerings, SwapClear is now delivering even greater 
benefits to participants. 

SwapClear - Compression watch
Reaching new heights in  
total notional compressed 

LCH

Effect of compression on notional outstanding

JANUARY 2019 DECEMBER 2019

Maturing  
Trades
$-311 trn

Notional  
Compressed
$-911 trn

Notional  
Cleared
$1,229 trn

Notional
Outstanding
$309 trn
START JAN. 2019

Notional
Outstanding
$316 trn
END DEC. 2019

Only $7 trn
Increase in Notional Outstanding 
Due to Over $1 Quadrillion in 
Combined Reductions

Cleared Volume**
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Lowering your capital requirement 
Reducing your capital burden has become even more important with the proposed introduction of the leverage ratio. 
This provides a clear incentive for financial institutions to optimize their capital requirement through the use of compression services.

Capital Measure

Exposure Measure

>3%

Tenor 1–5 Yrs 5 Yrs+

CEM Netting Limit x 40%

CEM-Required PFE x 0.5% x 1.5%

Resulting Exposure $2,000 mn $6,000 mn

Minimal Capital Requirement $60 mn $180 mn

Notional Outstanding $1,000,000,000,000

Optimizes Capital 
The level of capital needed by financial 
institutions to support their derivatives 
exposure to the clearinghouse 
is based on notional outstanding, 
which can be significantly reduced 
through compression.

Reduces Operational Risk 
Eliminating line items lowers the 
administrative burden by reducing 
the number of reconciliations needed, 
as well as streamlining portfolio 
management.

Streamlines Porting 
Increases the likelihood and ease 
of porting by creating more efficient 
portfolio transfers in the ordinary course 
of business and default scenarios.

The benefits of compression 
Compression enables participants to reduce the overall number of line items while maintaining the same level of market risk.

LCH SwapClear’s suite of compression offerings 
SwapClear provides a broad range of proprietary compression offerings, as well as access to third-party ACSPs.

Solo Solo with Blended Rate Multi

Available for members and clients to 
terminate their own offsetting trades, 
regardless of counterparties. Eligible 
products: IRS, OIS, Basis, FRAs, VNS 
and Inflation.

Available for members and clients to 
compress any trade with the same 
remaining cash flow dates. Eligible 
products: IRS, OIS, Basis, FRAs  
and Inflation.

Provides multilateral compression 
to members and clients through its 
proprietary offering or through an ACSP.

Disclaimer
This document has been provided to you for informational purposes only and is intended as an overview of certain aspects of, or proposed changes to, the SwapClear, Listed Interest Rates, 
SwapAgent and/or any other service provided by LCH Group Holdings Limited (“LCH Group”) or any of its group undertakings (group undertakings shall be construed in accordance with 
section 1161 of the Companies Act 2006; each an (“LCH Group Company”).
LCH Limited is supervised by the Bank of England within the UK regulatory framework, registered as a derivatives clearing organisation with the U.S. Commodity Futures Trading 
Commission (“CFTC”) and recognised as a third-country CCP under Regulation (EU) No. 648/2012 of the European Parliament and of the Council of 4 July 2012 on OTC derivatives, central 
counterparties and trade repositories (“EMIR”). LCH S.A. is regulated and supervised in France by the Autorité des Marchés Financiers, the Autorité de Contrôle Prudentiel et de Résolution 
and the Banque de France, authorised as an E.U. CCP under EMIR, registered as a derivatives clearing organisation with the CFTC and as a clearing agency with the U.S. Securities and 
Exchange Commission. LCH Limited and LCH S.A. also hold licenses or authorisations in other jurisdictions in which they offer their services. More information is available at www.lch.com.
The relationship of an LCH Group Company with its members is governed solely by its rulebook and certain other ancillary documentation, as applicable. This document does not, and does 
not purport to, contain a detailed description of any aspect of a service provided by an LCH Group Company or any other topics discussed in this document, and it has not been prepared 
for any specific person. This document does not, and does not seek to, constitute advice of any nature. You may not rely upon the contents of this document under any circumstance and 
should seek your own independent legal, investment, tax and other advice. The information and any opinion contained in this document does not constitute a recommendation or offer with 
respect to any derivative contract, financial instrument, security or service. No LCH Group Company makes any representation, warranty, condition or guarantee (whether express or implied) 
that the contents of this document are accurate, complete or up-to-date, and makes no commitment to offer any particular product or service. No LCH Group Company shall have any liability 
for any losses, claims, demands, actions, proceedings, damages, costs or expenses arising out of, or in any way connected with, the information contained in this document, except that 
each LCH Group Company accepts liability that cannot be excluded by applicable law. 
Copyright © LCH Limited 2023. All rights reserved. Copyright © LCH S.A. 2023. All rights reserved. LCH SwapClear, LCH CDSClear, LCH ForexClear, LCH RepoClear, LCH EquityClear, LCH 
SwapAgent and €GCPlus are registered trademarks of LCH.
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Contact us Email lchsales@lseg.com	  
Phone +44 (0) 20 7426 7000	  
Website lch.com/services/swapclear

http://www.lch.com
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